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FOR IMMEDIATE RELEASE: 

 

Furusato Announces Financial Results  

for the First Quarter Ended June 30, 2020［Japan GAAP］ 
 

Osaka, Japan, August 3, 2020 – Furusato Industries, Ltd. announced its consolidated financial results for the 

three months ended June 30, 2020, the first quarter of the year ending March 31, 2021.  All financial information 

has been prepared in accordance with accounting principles generally accepted in Japan.  The following 

summary of the financial results is unaudited and for reference only.     

 

Securities Traded : The First Section of the Tokyo Stock Exchange 

Securities Code  : 8087 

 

All figures are rounded down to the nearest million yen. 

 

1. Business Results 

Notes: 

1. Comprehensive income 

Three months ended June 30, 2020  ¥551 million, 0.4%  

Three months ended June 30, 2019  ¥548 million, 109.8% 

2. Equity capital 

June 30, 2020: ¥41,898 million 

March 31, 2020: ¥42,163 million 

3. Changes in major subsidiaries during the period under review 

(Change in specific subsidiaries due to changes in the scope of consolidation): No 

4. Adoption of special accounting methods for the preparation of quarterly consolidated financial statements: No  

 

CONSOLIDATED FINANCIAL RESULTS 

Operating Results: (Millions of Yen) (Millions of Yen)

Net Sales \ 21,226 \ 25,094

Operating Income 591 788

Ordinary Income 695 893

Net Income Attributable to Owners of Parent 400 576

(Yen) (Yen)

Net Income Attributable to Owners of Parent \ 27.60 \ 39.76

(Millions of Yen) (Millions of Yen)

Total Assets \ 61,995 \ 66,888

Net Assets 42,076 42,302

Equity Ratio 67.6% 63.0%

(Yen) (Yen)

Net Assets \ 2,890.29 \ 2,908.60

Per Share Data:

Three Months Ended

June 30, 2020

Three Months Ended

June 30, 2019

Per Share Data:

As of June 30, 2020 As of March 31, 2020

Financial Position:
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5. Changes in accounting principles, changes in accounting estimates, and retrospective restatements 

 1) Changes in accounting principles resulting from revisions in accounting standards: No 

 2) Changes other than those in 1) above: No 

 3) Changes in accounting estimates: No 

 4) Retrospective restatements: No 

6. Number of shares issued and outstanding (common stock)  

 1) Number of shares issued and outstanding at the end of period (including treasury stock)  

June 30, 2020:   14,574,366 shares   

March 31, 2020:  14,574,366 shares 

 2) Number of treasury stock at the end of period           

June 30, 2020: 78,205 shares 

March 31, 2020:  78,120 shares 

3) Weighted average number of shares issued and outstanding for the period (consolidated, cumulative) 

June 30, 2020:   14,496,188 shares 

June 30, 2019:   14,496,593 shares 

 

2. Dividends 

 

 

 

Furusato has not determined its consolidated earnings forecast for fiscal 2020, ending March 31, 2021 at this 

point.  Please refer to “2. Earnings Forecast for fiscal 2020, ending March 31, 2021” in the section “RESULTS 

OF OPERATIONS (THREE MONTHS ENDED JUNE 30, 2020)” on P4 for its earnings forecasts.   

 

 

CONSOLIDATED EARNINGS FORECAST FOR FISCAL 2020, ENDING MARCH 31, 2021 

*This material contains forward-looking statements that reflects Furusato’s plans and expectations.  These 

forward-looking statements are based on information currently available and a rational evaluation based on certain 

assumptions that may cause Furusato’s future results to be materially different from any future results expressed or 

implied by these forward-looking statements due to various factors including change of business environment, market 

trend and others.   

 

 

1Q 2Q 3Q Year-end Annual

Fiscal Year Ended March 31, 2020                 - 5.00                 - 53.50 58.50

Fiscal Year Ending March 31, 2021                 - 

Fiscal Year Ending March 31, 2021 (Forecast) 5.00                 -                 -                 - 

Dividends Per Share (Yen)
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1. Analysis of Operating Results 

(1) Overview of Results 

During the three months ended June 30, 2020, the Japanese economy was in an extremely severe situation, 

impacted by the COVID-19 pandemic.  As for the future prospect, the economy is expected to pick up by 

gradually raising the level of the socio-economic activities while taking measures to prevent infection.   

However, close attention should be paid to the possibility of the re-spreading of the COVID-19 and the financial 

market fluctuations. 

 

The business environment and overview by segment are as follows: 

 

(Equipment and Tools Segment) 

Regarding the business environment, the industrial production index (April-June period) decreased by 20.2% 

year over year while the automotive production index (April-June period) decreased by 50.0% year over year. 

The new housing starts, a leading indicator, (January-March period) decreased by 9.9% year over year. 

The summary of each business is as follows: 

【Industrial Equipment Business (Down 15.3% Y-o-Y)】 

The sales recorded a year-over-year decrease, negatively impacted by sluggish demand under the COVID-19 

pandemic and positively impacted by an addition of favorable sales in the Motion Control Department, a new 

business launched through a business transfer. 

【Machine and Tools for Automotive Business (Down 26.2% Y-o-Y)】 

  The severe situation is expected to remain, impacted by substantial adjustment of production in the 

automotive industry along with sluggish demand for construction machinery, machinery, and aircraft. 

【Housing Equipment Business (Down 13.4% Y-o-Y)】 

  The sales recorded a year-over-year decrease, impacted mainly by a delay in supply of manufacturers’ 

products and lowering unit price of construction in addition to sluggish demand for new construction, remodeling 

and renovation.  

【Security Business (Up 136.2% Y-o-Y)】 

  The related devices to prevent the infection of the COVID-19 (thermal camera) were greatly contributed to the 

sales and profits. 

 

(Machine and Facility Segment) 

Regarding the business environment, the domestic demand for machine tools (April-June period) decreased 

by 49.4% year over year. 

The summary of each business is as follows: 

【Machine Tool Business (Down 41.3% Y-o-Y)】 

  The sales recorded a year-over-year significant decrease because of recording only 47% of the backlog at the 

end of March 2020 in sales, impacted mainly by a delay of shipment.  The orders received during the period 

decreased by 39.3% year over year while the backlog at the end of period decreased by 50.9% year over year. 

【Factory Automation Business (Up 18.0% Y-o-Y)】 

The sales recorded a year-over-year increase, contributed by recording a big project of the backlog at the end 

of March 2020 in sales.  The orders received during the period decreased by 31.6% year over year while the 

backlog at the end of period increased by 39.8% year over year.    

 

(Construction and Piping Products Segment) 

Regarding the business environment, the construction starts of steel frame buildings by floor area 

(January-March period), a leading indicator, decreased by 14.9% year over year.  The number of deferred 

business investments increased to secure cash on hands considering uncertainty about the future.   

The summary of each business is as follows: 

【Building Supplies Business (Down 15.0% Y-o-Y)】 

The sales recorded a year-over-year decrease, reflecting sluggish demand under the COVID-19 pandemic 

and a special factor caused by a rapid increase in demand for high strength bolts in the first quarter of fiscal 

2019.  Regarding the in-house products, the profitability was deteriorated, impacted by a low output and 

inventory level resulted from declining factory operation.     

【Piping Products Business (Up 0.5% Y-o-Y)】 

  The sales recorded a year-over-year growth due to an increase in sales volume to some major users while the 

RESULTS OF OPERATIONS (THREE MONTHS ENDED JUNE 30, 2020) 
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new construction and renovation projects were decreased or downsized, reflecting a deteriorating business 

environment.  

 

Accordingly, consolidated net sales decreased by 15.4% year over year to ¥21,226 million.  On the earnings 

front, operating income decreased by 25.0% year over year to ¥591 million, and ordinary income decreased by 

22.2% year over year to ¥695 million.  Consequently, net income attributable to owners of parent was ¥400 

million, down 30.6% year over year. 

 

The summary of each segment is as follows: 

 Net Sales Y-o-Y Operating Income Y-o-Y 

Equipment and Tools ¥10,868M (10.4)% ¥332M +58.1% 

Machine and Facility ¥2,899M (35.4)% ¥25M (52.6)% 

Construction and Piping Products ¥7,457M (12.0)% ¥200M (60.6)% 

 

2. Earnings Forecast for fiscal 2020, ending March 31, 2021 

Although the business activities have been picking up after the government lifted the state of emergency due 

to the spread of the COVID-19 in May, no one can predict when the pandemic will end and there are also 

concerns about another social restriction by the second wave of the pandemic. 

Under the circumstances, regarding the consolidated earnings forecast for fiscal 2020, ending March 31, 2021, 

Furusato has not determined as it is difficult to reasonably estimate any impact of COVID-19 at this point.  

Furusato will promptly announce it as soon as the estimate can be made. 
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CONSOLIDATED BALANCE SHEETS (UNAUDITED) 

 

 

 

Assets

Current assets:

Cash and deposits \ 12,883,804 \ 9,650,853

Notes and accounts receivable-trade 22,024,449 18,999,353

Electronically recorded monetary claims-operating 3,771,629 3,686,197

Securities                   - 303,478

Merchandise and finished goods 4,952,449 5,026,521

Work in process 468,470 489,284

Raw materials and supplies 155,165 127,641

Other 864,252 1,118,156

Allowance for doubtful accounts (50,303) (39,250)

Total current assets 45,069,918 39,362,237

Non-current assets:

Property, plant and equipment:

Buildings and structures, net 4,976,792 5,527,343

Machinery, equipment and vehicles, net 758,911 764,441

Land 7,487,330 8,931,391

Construction in progress 1,010,686 10,623

Other, net 272,865 289,247

Total property, plant and equipment 14,506,586 15,523,048

Intangible assets:

Goodwill 1,171,097 1,130,281

Trade right 1,560,000 1,520,000

Other 255,305 246,971

Total intangible assets 2,986,402 2,897,253

Investments and other assets:

Investment securities 2,515,991 2,381,134

Retirement benefit asset 678,911 688,583

Deferred tax assets 61,804 79,431

Other 1,292,203 1,287,248

Allowance for doubtful accounts (222,860) (223,505)

Total investments and other assets 4,326,051 4,212,892

Total non-current assets 21,819,040 22,633,193

Total assets \ 66,888,958 \ 61,995,430

Note: All figures are rounded down to the nearest thousand yen.

Thousands of Yen 

Amounts

March 31,

2020

June 30,

2020

Amounts
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Liabilities

Current liabilities:

Notes and accounts payable-trade \ 13,575,244 \ 10,606,037

Electronically recorded obligations - operating 6,179,966 5,973,685

Current portion of long-term borrowings 25,000                   -

Income taxes payable 707,467 242,078

Provision for bonuses 730,495 915,505

Provision for bonuses for directors 14,875 4,447

Other 2,817,789 1,598,782

Total current liabilities 24,050,837  19,340,537

Noncurrent liabilities:

Deferred tax liabilities 245,815 290,397

Provision for share-based remuneration for directors 10,196 10,196

Retirement benefit liability 72,932 73,700

Other 206,841 204,145

Total non-current liabilities 535,786 578,439

Total liabilities 24,586,624 19,918,977

Net Assets

Shareholders' equity:

Share capital 5,232,413 5,232,413

Capital surplus 5,997,217 5,997,217

Retained earnings 30,221,251 29,844,612

Treasury shares (85,062) (85,176)

Total shareholders' equity 41,365,820 40,989,066

Accumulated other comprehensive income:

800,902 914,830

(11) (211)

Remeasurements of defined benefit plans (2,864) (5,635)

798,026 908,983

Non-controlling interests 138,487 178,402

Total net assets 42,302,334 42,076,453

Total liabilities and net assets \ 66,888,958 \ 61,995,430

Note: All figures are rounded down to the nearest thousand yen.

June 30,

2020

Amounts

Thousands of Yen 

Total accumulated other comprehensive income

Valuation difference on available-for-sale securities

Amounts

March 31,

2020

Deferred gains or losses on hedges
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CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED) 

 

 

 

Net sales \ 25,094,495 \ 21,226,183

Cost of sales 21,370,492 17,685,597

Gross profit 3,724,002 3,540,585

Selling, general and administrative expenses 2,935,435 2,949,056

Operating income 788,567 591,529

Non-operating income:

Interest income 1,256 1,267

Dividend income 29,790 28,128

Purchase discounts 136,050 118,318

Rent income 16,651 15,587

Other 9,899 13,562

Total non-operating income 193,648 176,863

Non-operating expenses:

Interest expenses 951 7

Sales discounts 76,111 64,275

Rental cost 1,242 1,085

Other 10,280 7,534

Total non-operating expenses 88,586 72,903

Ordinary income 893,629 695,489

Income before income taxes 893,629 695,489

Income taxes-current 366,323 281,235

Income taxes-deferred (49,664) (25,812)

Total income taxes 316,659 255,423

Net income 576,969 440,066

Net income attributable to non-controlling interests 597 39,915

Net income attributable to owners of parent \ 576,371 \ 400,150

Note: All figures are rounded down to the nearest thousand yen.

Thousands of Yen 

Amounts

Three months ended

June 30, 2019

Three months ended

June 30, 2020

Amounts
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED) 

 
 
 
 
 

Net income \ 576,969 \ 440,066

Other comprehensive income：

Valuation difference on available-for-sale securities (21,666) 113,928

Deferred gains or losses on hedges                         - (199)

Remeasurements of defined benefit plans, net of tax (6,604) (2,771)

Total other comprehensive income (28,270) 110,957

Comprehensive income: 548,699 551,023

Comprehensive income attributable to

Comprehensive income attributable to owners of the parent 548,101 511,108

Comprehensive income attributable to non-controlling interests \ 597 \ 39,915

Note: All figures are rounded down to the nearest thousand yen.

Thousands of Yen 

Three months ended

June 30, 2019

Three months ended

June 30, 2020

Amounts Amounts
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1. Three months ended June 30, 2019 (from April 1 to June 30, 2019)  

 (1) Information on net sales and operating income (loss) by business segment reported 

Note:  

1. Adjustment of operating income (loss), ¥16,456 thousand, incorporates elimination of intersegment transaction, ¥21,550 thousand, 

adjustment of inventory, ¥(5,691) thousand, and adjustment of noncurrent assets, ¥597 thousand. 

2. Operating income (loss) for segment is adjusted on operating income on the quarterly consolidated statements of income. 

 
(2) Information on impairment loss of noncurrent assets, goodwill, etc. for each reportable segment 
(Significant change in the amounts of goodwill) 

Effective from the three months ended June 30, 2019, Security Design, Inc. has been included in the scope of 

consolidation due to its increased materiality of impact on consolidated financial statements.  Accordingly, 

Furusato recorded the goodwill of ¥135,738 thousand. 

 

2. Three months ended June 30, 2020 (from April 1 to June 30, 2020)  

(1) Information on net sales and operating income (loss) by business segment reported 

Note:  

1. Adjustment of operating income (loss), ¥33,614 thousand, incorporates elimination of intersegment transaction, ¥36,606 thousand, 

adjustment of inventory, ¥(3,585) thousand, and adjustment of noncurrent assets, ¥594 thousand. 

2. Operating income (loss) for segment is adjusted on operating income on the quarterly consolidated statements of income. 

 
(2) Information on impairment loss of noncurrent assets, goodwill, etc. for each reportable segment 
  None 

SEGMENT INFORMATION  

（Thousands of Yen）

Business segment reported

Equipment and Tools \ 12,130,230 \ 272,267 \ 12,402,498 \ 210,374

Machine and Facility 4,489,950 40,016 4,529,967 53,069

Construction and Piping Products 8,474,313 2,898 8,477,212 508,666

Subtotal 25,094,495 315,182 25,409,677 772,110

Adjustment (*1)                      - (315,182) (315,182) 16,456

\ 25,094,495                      - \ 25,094,495 \ 788,567

Net sales Operating

incomeTo customers Intersegment Total

Total amounts on the consolidated

 statements of income (*2)

（Thousands of Yen）

Business segment reported

Equipment and Tools \ 10,868,864 \ 249,383 \ 11,118,248 \ 332,527

Machine and Facility 2,899,997 256,157 3,156,154 25,129

Construction and Piping Products 7,457,321 2,747 7,460,069 200,257

Subtotal 21,226,183 508,288 21,734,472 557,914

Adjustment (*1)                      - (508,288) (508,288) 33,614

\ 21,226,183                     - \ 21,226,183 \ 591,529

Net sales Operating

incomeTo customers Intersegment Total

Total amounts on the consolidated

 statements of income (*2)


